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The Vital Link
Renewable Energy:increasing its uptake and competitiveness
via venture capital
Large corporations such as utilities do not lead innovation.
To foster the essential development of renewable energy,
venture capital provides the link between innovation and
commercial success.
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For Europe to achieve both energy autonomy and a reduction of the
environmental impact of fossil fuels, it is essential to identify and finance
promising technologies in the field of Renewable Energy (RE). Whilst some
research and development can be done in the corporate world, most
corporations are linked to the world of fossil fuels, either as producers or
as users, as is the case of most utilities.
Therefore a crucial role is to be played by financing innovations in small
and medium enterprises (SME). These may be family-owned businesses,
young start-ups or spin-offs from public or university laboratories. In such
a context, venture capital (VC) is the key factor. VC provides capital finance in a situation where technological and commercial risk still exists.
Established financial institutions will neither provide credit nor equity to
such entities.
Furthermore, VC provides a nurturing approach, through which, strategic
advice, financial planning, HR recruitment and business relationships are
provided to the SME. VC is therefore much more than just equity financing
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